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FEDERAL ELECTION COMMISSION 
Waahmgtoii, DC 20463 

2llim23 n ,..52 

OELA 

MEMORANDUM 

TQ: The Commission 

FROM: Christopher Hughey 
Acting Generd Counsel 

KaddeenGuidi 
Acting Associate Generd Counsel for Enforcement 

BV: RoyQ.Ludcett 
Acting Assistant Generd Counsel 

Joshua B. Smith 
Attorney 

SUBJECT: MUR 6235 (Cannon for Congress) 

RE: Pre-Probable Cause Conciliation Agreement 

BACKGROUND 

On December 1,2009, the Commission found reason to believe that Cannon for Congress 
and Lynn Gilbert, in his officid capacity as treasurer C*the Committee"), violated 2 U.S.C. 
§ 441a(f) by knowmgly accepting $75,300 in contributions designated for the generd 
election fixim individuds and multicandidate committees that had already conuibuted the 
maximum amount dlowable for the 2008 primaiy election, which became excessive as ofthe 
date the candidate lost the primaiy. The Commission dso found reason to believe that the 
Committee violated 11 C.F.R. §§ 102.9(e)(3), 110.1(b)(3)(i), and 110.2(b)(3)(i) by fdting to 
refimd, redesignate, or reattribute $38,696.50 m contributions dedgnated fbr die generd • 
election, includiqg contiibutions designated for the general election from contributora who 
did not contribute the maximum dlowable for the 2008 primary election, TH)\g C9P>™ssion 
authorized entering into nre-nrobable cause conciliation. { 
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DISCUSSION 

Attached is a signed conciliation agreement negotiated with Cannon for Congress and 
Christopher Cannon, in his officid capadty as treasurer. Attadiment 1. The agreement would 
settle die Committee's viokrtions of 2 U.S.C. § 441a(f) and 11 C.F.R. §§ 102.9(e)(3), 
110.1(bX3)(i), and 110.2(b)(3)(0 m connection with its recdpt of excessive contributions and 
fiulure to refhnd or redesignate such contributions within 60 days after the primaiy election. The 
agreement provides for a civil pendty of $5,000. Respondents have aheady provided a check 
made out for die full amount, a copy of which Is attached. Attachment 2. 

The agreement contains language clarifymg diat Christopher Cannon, the 
Committee's cun'ent treasurer, was not the tieasurer during the time of the violations, 
and is named in his officid capacity because he is the Committee's current treasurer. 
See Signed Conciliation Agreement, at ̂  IV.IO. 

|die Gommiltee 
discovered that it accepted a totd of $83,596.50 m both undesignated contributbns 
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that codd have been dedgnated for the 2008 Republican convention, and 
contiibutions designated for the 2008 geneid election that coidd have been 
rededgnated to die convention. The Committee dS5 demonstrated that it accepted 
$30,400 m excesdve eontrihutioiiB that codd not have been redesignated to the 
convention election or where the contributor objected to rededgnation. See Signed 
Conciliation Agreement, atf IV.13-14. 

|die Committee rededgnated contributions totdmg $32,096.50. 
See Signed Conciliation Agreement, at HIV. 15. The Committee has agreed to send a 
find rededgnation letter with resfpect to die remdnihg $51,500 in eligible 
contributinns recdved fiom mdticandidate conumttees. See Signed Conciliation 
Agreement, at % VI.4. 

a civil pendty of $5.000. i 
. the agreement provides that the Coinmittee will pav 

I The Committee cunendy reports a 
cash-on-hand totd of $594.32. Further, the Committee cunendy reports outstanding debts and 
obligations totdmg $194,502.38 and candidate loans totdmg $137,962.50. Moreover, two Utah 
state courts recendy ordaed Mr. Cannon to pay campdgn vendora $110.000 in debts owed from 
the 2008 election cyde.̂  

the agreement 
dso states that if Mr. Cammn runs for fiederd office in the future, he will cause his nuthorized 
conunittee to set adde an additiond $15,000 to be pdd as a dvil pendty, and will refund or 
disgorge to the U.S. Treasury the $30,400 m excessive contributions. See Signed Conciliation 
Agreement, at f VI.2; see also MUR 6230 (Wynn for Congress) (Commission approved 
conciliation agreement with possible future civil pendty and refimd/disgorgement provision. 

In sum, we believe this negotiated setdement represents a reasonable conspromise under 
the circumstances. Therefoie, we recommend that the Commisdon accept the conciliation 
agreement, approve ihe appropriate lettera, and close the file. 

* . See Lee Davidson and Donald W. M êrs, Ceauum haggles ever $110,000 in old campaign (Mas, THE 
SALT LAKE TMBUNB. January 20.2Q11. http://goo.pl/iMC2l. 
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1 RECOMMENDATIONS 
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1. Accept the attached conciliation agreement with Cannon for Congress and 
Chrî pher Cannon, m his officid capacity as treasurer, 

2. Approve the appropriate lettera; 

3. Close the file. 


